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E.O. 11652: N/A 

TAGS: EFIN, EAID, IN 

SUB J : RUPEE NEGOTIATIONS: MOV 

FOR AMBASSADOR FROM SCHNEIDER 

1 . CONSULTATIONS WITH MEMBERS OF CONGRESS ARE OFF TO 
A SATISFACTORY BEGINNING, WITH CALLS ON: SENATORS 
CURTIS, SAXBE.HUMPHREY, AND MCGOVERN AND CONGRESSMEN 
CEDERBERG, HAMILTON, MAILLIARD, AND POAGE. APPOINT 
MENTS PENDING WITH CONGRESSMEN PASSMAN, MAYNE, MAHON, 
MOORHEAD, TEAGUE, AND SENATORS TALMADGE, PERCY, AIKEN, 
SPARKMAN, AND FULBRIGHT. MEMCONS BEING POUCHED. 

2. TREASURY HAS SIGNED OFF ON THE RUPEE SETTLEMENT 
WITH PROVISO THAT WE SEEK INDIAN AGREEMENT TO PROVIDE A 
LARGER AMOUNT OF MAINTENANCE OF VALUE PROTECTION, ALONG 
FOLLOWING LINES: THAT INDIA PROVIDE MOV ON $650 MILLION 
EQUIVALENT (FACE VALUE OF PRINCIPAL TO BE PREPAID ON 
OUTSTANDNG RUPEE LOANS WITH MOV) FOR FIRST YEAR AND ON 
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REGULARLY DECLINING PORTION OF $650 MILLION OVER TOTAL 
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OF 15 YEARS. (TREASURY LETTER SETTING FORTH PROPOSAL 
BEING POUCHED.) RUSH 
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